
Comptroller of the Currency 
I Administrator of National Banks 

Washington, DC 2021 9 

Ilc: I x c d o  National 13onk. laaredo. l'csas 

I)ear Ms. I.crncr: 

liilcloscd plcax lind redacted copies of'the documents pertaining to a possible violation of'thc 
I~'cJcral I:lcction C:iiilpaigii Act of' 1071 that was discovered by the OCC at 1,aredo Nationid 
I3anh. I .arcdo. 'i'csus. 

I I' y i i  haw an!. cpcstions. plcasc call iiic at 202-874-5328. 



March 27,1995 

h e d o  National Bank 
700 §an Be:rnado 
Laredo, l?4: 78040 

B 

I would like to thank you for your participation and commitment of $1 5,080.00 
for the FebNary 9 Official 1995 Republican Inaugural Gala With your help, the S U C C ~ S  
of this event exceeded all expectations. 

We: me trying to close our financial books on the Gala by March 3 1,1995. If you 
could forward your outstanding pledge to us as m n  as possible, it would be g a l y  
appreciated. 

Again, I am grateful for your support of the Republican Party. If you have my 
questions, please give me a call at (202) 863-8708. 
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PAYEE: 

Tax I .  D. I t  

Address - 
ut  Suciarl S e c u r i t y  #- 

M R :  Behburoment of cootributioa eo the 1985 O P f f c f a l  &publican P a m ~  

a 
El 

Please w r i t e  f u l l  explanation a s  t o  t h e  n a t u r e  of t h e  expense. 
much information as poss ib le .  

ISSUE WCPE'MSE CNECK 

CREDIT CHECKING ACCOUNT # 

HAIL CtLECP. TO: 

SEND CfiEC!K TO: Paty Benavides 

CHARGE: 

SPECIAL XNSTR,UCTIONS: 

E x e c u t i v e  Offices 
D E P A R m N T :  - 

P- z >  ow. I 
NOTE: TAPE (DO NOT STAPLE) INVOICES. RECEIPTS, ETC. TO BACK OF 
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and state laws. See I! 
non-federal activities by 

and limits i nd iad  contributions ICs the 

U.S.C. Mdlb and QBla(a)(])@). %he Act aRx) limits Mividul csmh%ution$ io 
candidales in federal elections to 51,800 per candidate per election. 2 U.S.C. li 
44la(a)( 1)(A). An individual may conrribufe no nore than $Z,C)(#) per y w  t~ f d e d  
candidafcs and commitkes. 2 W.S.C. 6 441a(a)C4). An indivkhd's contribution to a 
candidale with respect to a particular election which is made in a non8mtion ym is 
considerd, for purposes of the Act, 10 k made during the calendar year in which such 
election is held. Id. 

The Federal Elechn Commission (FIX), Ihe regulatory commissim mared by 
Congrus to enforce the f e d e d  e l d o n  laws, has issued regulations andl advisory 
opinionx which s+-ifisally pennil political p?ty org%nhIbr~s to mLe seganate 

n e  m 
also has reaffirmed the legality of employing sepi and non- 
federal activity. 11 C.F.R. 6 102.5(a); FEC Advisory Ogimims 1975-21; 1979-17; 
1980-12'7. me R N S K  makes e x p d i m m  only in cmnedrn with m-f&d 
elections, by making direct contributim to candidates for sta!e and Id 
defrayirig the non-feded share of paply-wide and ticke!-wic?e activities. 

4 cornrninea, such as me RNSEC, to f i m  

+s&!.! 
_d 

Opinioris 1978-10; 1978-102. 

The nadonal and state mies fund aai\ities which jointly benefit booth f d e d  and non- 
federal candidates and elections with a mixlure of f d e d  and non-fded funds. The 
FEC regulates and over- this allocxion of expenses for jaint acbvities between the 
pany's federal and non-federal accounts. In Urn. he E nwid its a l l a t i o n  
regulations, creating I comprehensive sa of adlotation rules which mgnize the 
legality and propriety of joint federal md non.fdeoa9 fundig for the exxgtnm of 
national and state party overhead, fundnising. generic votes gmgms, and exempt 
voter activities. See I I  C.F.R. Pam 102. IO4 mnd 1% (1990). 'Fhw reg11 a ti ons 
became effective January 1, 1891. and the FWC and a91 RepublicrtR. state party 
cornmi1;tees are cuncntlp ~ ~ n t i n g  under lhese n t 9  regulations. 
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I f  you have my additional inquiries. please do not hesitate lo MntilcK me at Qm) 863- 
8638. 

MAH:mda 

4 



THE LAREDO NATIBhAL B A 6 K  
GENERAL LEDGER ACCOUNT 

R e c o v e r i r s  

I JOURNAL ENTRY 

TO record reimbursement received from 
incorrect reimbursement made by bank 
April 4, 1995. See Memorandum filed in 
details. 

DO NOT WRITE BELLY 



bruary 24, 1998 

TQ: Toribio Saucede 

Enclosed please find my personal check for $15.080 to reimburse the bank 
for an errcmeous reimbursement to me in 1'995 that I was unaware of until 
pointed oult to me today by Cora Beth. As you know. I have always been 
v e ~ y  careful to use only my personal funds for political conm-burions. 

As I recall{. I was being pushed by someone on RNC that LNB could give. 
ey insisted that it was legal for LNB, and I took the position it was not. 1 

finally agreed to wkte a personal check and await their opinion on the 
kgality of LNB's ability. 

Apparently, Paty authorized the reimbursement without consulting with 
e.. probably because she saw my hitids on the W C  letter. 

ever, 1 do recall getting an opinion 
ve I[ risked someone in my office to 

that LYC was wrong, and 1 
e that h e  check to RNC was 

e and not LNB funds. 

From what Cora Beth showed me today. I cannot verify if ENB was 
So to leave no doubt as PO what my intention was, 

B am paybg the bank $lS,W. If. however, you find that i t  was not a 
bank expense or that I previously reimbursed the bank, piease let me 
know. 

viously reimbursed. 

H will check with Adelina when she return!; from vacation to see if she can 
find my instructions that the contribution was personal and not LNB. 


